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F2Q Results Preview – November 5, 2024 

Risk and Opportunity as LiveOne Reports September Quarter Results – Reiterate Buy 

Analyst: Barry M. Sine, CFA, CMT 

 

• LiveOne and 73% owned subsidiary PodcastOne (PODC – Buy) are scheduled to announce results on Thursday, 
November 7th. 

• LiveOne recently announced a major change to its Tesla contract effective at the beginning of October, so the 
September quarter results should not be impacted.  Tesla was a 51% customer in F24. 

• The new Tesla arrangement could be positive or negative.  LiveOne is losing Tesla as a wholesale customer for all 
but cars sold before 2019, when there were around 450k subscribers, versus 1.9 million today. 

• It gains a prominent space for its LiveOne app on the Tesla screen in perpetuity and Tesla will assist LiveOne in 
marketing to Tesla subscribers.   

• By our math, it will retain about 400k wholesale subscribers, at around $2.70 per month and have the opportunity to 
upgrade 1.5mm customers to direct at around $10 per month.  If it can retain 350K of these, it will break even, but 
these customers will now be direct with the opportunity for cross-selling.  How long this takes, is a key question. 

• Hopefully, management will provide info on how the conversion is going on the call. 

• LiveOne had already embarked on a diversification campaign, with 60 prospects in the pipeline and one large 
customer landed, but no details have yet been announced.  We expect these prospects to include major corporations 
such as Costco or Walmart. 

• Due to the uncertainty, management cut guidance with this announcement and we follow suit with our estimates in 
this report. 
 

 

 

Risks/Valuation 

• The dominant risk is that year, Slacker is an important and highly utilized part of the driver/passenger experience 
(personally selected by Elon Musk) and represents a negligible portion of Tesla’s cost base. 

• We value LVO shares at 2.6x our F25 revenue estimate.  Comps trade at 3.0x implying a $4.65 per share valuation, 
but we round this down out of conservatism to get to our $4.00 12-month price target. 
 

Company description: LiveOne is a dynamic media company headquartered in Beverly Hills, California with 
differentiated businesses in streaming music and podcasting.  Music goes under the Slacker brand but is mainly 
sold on a white-label basis to customers such as Tesla.  Podcasting is done via 73%-owned publicly traded 
PodcastOne (PODC - NASD). 
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LiveOne, Inc. – Income Forecast 

 

 

 

Source: Company reports and Litchfield Hills Research LLC  
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